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Independent Auditor’s ReportSummary of Plan Benefit Provisions Con’t

Non-Duty
Disability

Retirement
 
Eligibility – 5 years  
of service.

Annual Amount – 
Computed as a regular retirement 
benefit, but based on average final 
compensation and credited service 
at the time of disability. Minimum 
benefit is 20% of average final 
compensation.

Duty Death
Before

Retirement
 
Eligibility – No age or  
service requirement.

Annual Amount – Widow 
receives 5/11 of a patrolman’s or 
fireman’s compensation and each 
child under age 18 receives 1/10 of 
such compensation with a 
maximum total of 7/33 of such 
compensation. If there is no widow, 
each child receives 1/4 of such 
compen-sation with a maximum 
total of 1/2 of such compensation.  
If there is no widow or children, 
each dependent parent receives 1/6 
of such compensation. Worker’s 
compensation payments are offset.

Non-Duty Death
Before

Retirement
 
Eligibility – No age or  
service requirement.

Annual Amount – Same as 
regular retirement benefit to a 
widow or dependent widower, but 
reduced in accordance with a 100% 
joint and survivor option election. 
Minimum benefit is 20% of average  
final compensation. Each child 
under 18 receives 1/7 of a 
patrolman’s or fireman’s  
compensation with a maximum 
total of 2/7 of such compensation. 
If there is no spouse or children, 
each dependent parent receives 1/7 
of such compensation.

post retirement
cost-of-living

adjustments
 
Pre-1969 Plan Members: 
Allowances increase in proportion 
to active member compensation for 
the corresponding rank.

Post-1969 Plan Members: 
Pensions increase by 2.25% of the 
original pension amount.

LSA and DPCOA members, and 
their Fire equivalents, who retire 
July 1, 1998 or later and DPOA 
members and their Fire equivalents, 
who retire July 1, 2001 or later  
the 2.25% annual increase shall  
be compounded. 

Member
Contributions

 
5% of covered compensation 
payable until first eligible for 
regular retirement.

F IN  A NCI   A L  S ECTION    

The financial statements of the Police and Fire 

Retirement System of the City of Detroit have been 

audited by the independent auditing firm of Plante 

Moran. Plante Moran’s report is available for review 

on the Retirement System’s web site, www.rscd.org. 

Copies of the report can be obtained by a request,  

in writing, to the Retirement System’s Office.

to all active members & retirees of the Police and  
Fire retirement system of the city of detroit
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Statement of Net Assets Available  
for Pension Benefits

	 Assets	 2006	 2005

Cash ....................................................................................................................................  $8,095,553 ................................. $9,724,398
Investments, At Market Value ...................................................................................  3,982,114,854 ............................ 3,754,283,430
Accrued Investment Income ..........................................................................................  20,724,378 ................................. 18,066,358
Contributions Receivable ................................................................................................  57,807,332 ................................. 61,391,371
Receivables From Investment Sales .............................................................................  157,834,860 ................................. 24,587,150
Other Accounts Receivable ................................................................................................... 615,471 ......................................  603,557 
Capital Assets .......................................................................................................................... 417,749 ......................................  460,054 
Securities Lending Collateral  .................................................................................... 1,028,069,856 ............................ 1,103,131,232
Total Assets ...............................................................................................  $5,255,680,053 .....................  $4,972,247,550

	 Liabilities
Payable for Investment Purchases ..............................................................................  $181,756,605 ............................... $27,903,499
Claims Payable to Retirants and Beneficiaries ................................................................ 4,291,693 ...................................  5,899,293
Accrued Pension Benefits ................................................................................................................  0 .................................................  0
Due to Other Funds ..........................................................................................................................  0 .................................................  0
Other Liabilities ................................................................................................................... 6,177,671 ...................................  6,358,768 
Securities Lending Collateral ....................................................................................  1,028,069,856 ............................ 1,103,131,232
Total Liabilities ......................................................................................  $1,220,295,825 .....................  $1,143,292,792

	 Fund Balances
Annuity Reserves:
	 Annuity Savings Fund .........................................................................................  $269,912,502 ............................. $280,837,938
	 Annuity Reserve Fund ............................................................................................... 9,619,757 ...................................  9,758,309
	 Survivor Benefit Fund .............................................................................................  20,824,838 ................................. 23,158,387
Pension Reserves:
	 Pension Obligation Certificate ............................................................................  605,039,360 ............................... 587,536,385
	 Pension Accumulation Fund ...............................................................................  429,161,846 ............................... 324,377,186
	 Pension Reserve Fund ........................................................................................  2,645,716,712 ............................ 2,532,219,410
Market Stabilization Fund ...............................................................................................  55,109,213 ................................. 71,067,143

Total Fund Balances ...............................................................................  $4,035,384,228 .....................  $3,828,954,758

Total Liabilities and Fund Balances .........................  $5,255,680,053 .............  $4,972,247,550

	 Annuity Reserves		  Pension Reserves

	 Annuity	 Annuity	M arket	 Accrued	 Survivor	 Pension 	 Pension		T  otal
	 Savings	R eserve	 Stabilization	L iability	 Benefit	 Accumulation 	R eserve
	 Fund	 Fund	 Fund	  Reserve Fund	 Fund	 Fund	 Fund		  2006	 2005

	R evenues:
City Contributions  ........................... $0 .........................  $0 .........................  $0 .......................... $0 .........................  $0 ......... $57,807,332 ......................... $0 ..........  $57,807,332 ...  $682,431,785
Members’  
Contributions ......................  10,049,083 ...........................  0 ...........................  0 ............................ 0 ...........................  0 ...............  (41,552) ...........................  0 ........... 10,007,531 ......  10,430,854 
Investment   
Income, Net ...........................  3,351,581 ................  865,344 ........ (15,957,929) ...........  47,362,327 ............. 1,730,077 ......... 163,612,518 ......... 180,705,811 ..........  381,669,729 ....  259,868,904  
Total Revenues .......... $13,400,664 ............ $865,344 ..... ($15,957,929) ....... $47,362,327 .........  $1,730,077 .....  $221,378,298 .....  $180,705,811....... $449,484,592 ... $952,731,543

	E xpenses: 
Pension & Annuity Benefits ............. $0 .............. $876,295..........................  $0 .......................... $0 ..........  $4,063,624 .........................  $0 ......  $212,471,527 ........  $217,411,446..... $208,994,947 
General & Administrative  
Expenses................................................  0 ...........................  0............................  0 ............................ 0 ...........................  0 ............. 3,399,285 ...........................  0 .............  3,399,285.......... 3,744,277 
Refunds ................................  22,244,391 ...........................  0............................  0 ............................ 0 ...........................  0 ...........................  0 ...........................  0 ........... 22,244,391........ 33,557,578

Total Expenses ........... $22,244,391............. $876,295 .......................  $0 ......................  $0 .........  $4,063,624 .........  $3,399,285 .....  $212,471,527 ...... $243,055,122 ... $246,296,802

Excess (Deficiency)  
of Revenue Over  
(Under) Expenses ............  ($8,843,727) .............  ($10,951) .....  ($15,957,929) ......... $47,362,327 .......  ($2,333,547) ......  $217,979,013 .....  ($31,765,716) ........  $206,429,470..... $706,434,741 
Transfers, Net ........................  (610,711) .......... (1,598,599) ...........................  0 ........  (29,859,352) ...........................  0 .....  (113,194,355) ........  145,263,017 ............................ 0......................... 0 
Fund Balance at 
Beginning of Year .............  279,366,940 ........... 11,229,307 ..........  71,067,142 ......... 587,536,385 ..........  23,158,385 ......... 324,377,188 .....  2,532,219,411 .......  3,828,954,758.....3,122,520,017

Fund Balances 
at End of Year ..........  $269,912,502 ........... $9,619,757 ........  $55,109,213 ......  $605,039,360 ........  $20,824,838 ......  $429,161,846 ...  $2,645,716,712 ....  $4,035,384,228 ...$3,828,954,758

Police & Fire Retirement System 
City of Detroit Pension Funds
Statement of revenues, expenses and changes in fund balance. 
Year ended June 30, 2006 (with comparative totals for June 30, 2005)



8 9

F IN  A NCI   A L  S ECTION    

Statement of Net Assets Available  
for Pension Benefits

	 Assets	 2006	 2005

Cash ....................................................................................................................................  $8,095,553 ................................. $9,724,398
Investments, At Market Value ...................................................................................  3,982,114,854 ............................ 3,754,283,430
Accrued Investment Income ..........................................................................................  20,724,378 ................................. 18,066,358
Contributions Receivable ................................................................................................  57,807,332 ................................. 61,391,371
Receivables From Investment Sales .............................................................................  157,834,860 ................................. 24,587,150
Other Accounts Receivable ................................................................................................... 615,471 ......................................  603,557 
Capital Assets .......................................................................................................................... 417,749 ......................................  460,054 
Securities Lending Collateral  .................................................................................... 1,028,069,856 ............................ 1,103,131,232
Total Assets ...............................................................................................  $5,255,680,053 .....................  $4,972,247,550

	 Liabilities
Payable for Investment Purchases ..............................................................................  $181,756,605 ............................... $27,903,499
Claims Payable to Retirants and Beneficiaries ................................................................ 4,291,693 ...................................  5,899,293
Accrued Pension Benefits ................................................................................................................  0 .................................................  0
Due to Other Funds ..........................................................................................................................  0 .................................................  0
Other Liabilities ................................................................................................................... 6,177,671 ...................................  6,358,768 
Securities Lending Collateral ....................................................................................  1,028,069,856 ............................ 1,103,131,232
Total Liabilities ......................................................................................  $1,220,295,825 .....................  $1,143,292,792

	 Fund Balances
Annuity Reserves:
	 Annuity Savings Fund .........................................................................................  $269,912,502 ............................. $280,837,938
	 Annuity Reserve Fund ............................................................................................... 9,619,757 ...................................  9,758,309
	 Survivor Benefit Fund .............................................................................................  20,824,838 ................................. 23,158,387
Pension Reserves:
	 Pension Obligation Certificate ............................................................................  605,039,360 ............................... 587,536,385
	 Pension Accumulation Fund ...............................................................................  429,161,846 ............................... 324,377,186
	 Pension Reserve Fund ........................................................................................  2,645,716,712 ............................ 2,532,219,410
Market Stabilization Fund ...............................................................................................  55,109,213 ................................. 71,067,143

Total Fund Balances ...............................................................................  $4,035,384,228 .....................  $3,828,954,758

Total Liabilities and Fund Balances .........................  $5,255,680,053 .............  $4,972,247,550

	 Annuity Reserves		  Pension Reserves

	 Annuity	 Annuity	M arket	 Accrued	 Survivor	 Pension 	 Pension		T  otal
	 Savings	R eserve	 Stabilization	L iability	 Benefit	 Accumulation 	R eserve
	 Fund	 Fund	 Fund	  Reserve Fund	 Fund	 Fund	 Fund		  2006	 2005

	R evenues:
City Contributions  ........................... $0 .........................  $0 .........................  $0 .......................... $0 .........................  $0 ......... $57,807,332 ......................... $0 ..........  $57,807,332 ...  $682,431,785
Members’  
Contributions ......................  10,049,083 ...........................  0 ...........................  0 ............................ 0 ...........................  0 ...............  (41,552) ...........................  0 ........... 10,007,531 ......  10,430,854 
Investment   
Income, Net ...........................  3,351,581 ................  865,344 ........ (15,957,929) ...........  47,362,327 ............. 1,730,077 ......... 163,612,518 ......... 180,705,811 ..........  381,669,729 ....  259,868,904  
Total Revenues .......... $13,400,664 ............ $865,344 ..... ($15,957,929) ....... $47,362,327 .........  $1,730,077 .....  $221,378,298 .....  $180,705,811....... $449,484,592 ... $952,731,543

	E xpenses: 
Pension & Annuity Benefits ............. $0 .............. $876,295..........................  $0 .......................... $0 ..........  $4,063,624 .........................  $0 ......  $212,471,527 ........  $217,411,446..... $208,994,947 
General & Administrative  
Expenses................................................  0 ...........................  0............................  0 ............................ 0 ...........................  0 ............. 3,399,285 ...........................  0 .............  3,399,285.......... 3,744,277 
Refunds ................................  22,244,391 ...........................  0............................  0 ............................ 0 ...........................  0 ...........................  0 ...........................  0 ........... 22,244,391........ 33,557,578

Total Expenses ........... $22,244,391............. $876,295 .......................  $0 ......................  $0 .........  $4,063,624 .........  $3,399,285 .....  $212,471,527 ...... $243,055,122 ... $246,296,802

Excess (Deficiency)  
of Revenue Over  
(Under) Expenses ............  ($8,843,727) .............  ($10,951) .....  ($15,957,929) ......... $47,362,327 .......  ($2,333,547) ......  $217,979,013 .....  ($31,765,716) ........  $206,429,470..... $706,434,741 
Transfers, Net ........................  (610,711) .......... (1,598,599) ...........................  0 ........  (29,859,352) ...........................  0 .....  (113,194,355) ........  145,263,017 ............................ 0......................... 0 
Fund Balance at 
Beginning of Year .............  279,366,940 ........... 11,229,307 ..........  71,067,142 ......... 587,536,385 ..........  23,158,385 ......... 324,377,188 .....  2,532,219,411 .......  3,828,954,758.....3,122,520,017

Fund Balances 
at End of Year ..........  $269,912,502 ........... $9,619,757 ........  $55,109,213 ......  $605,039,360 ........  $20,824,838 ......  $429,161,846 ...  $2,645,716,712 ....  $4,035,384,228 ...$3,828,954,758

Police & Fire Retirement System 
City of Detroit Pension Funds
Statement of revenues, expenses and changes in fund balance. 
Year ended June 30, 2006 (with comparative totals for June 30, 2005)




