
The financial statements of the General Retirement

System of the City of Detroit have been audited 

by the independent auditing firm of Plante Moran.

Plante Moran’s report is available for review on 

the Retirement System’s web site, www.rscd.org.

Copies of the report can be obtained by a request, 

in writing, to the Retirement System’s Office.

I N T R O D U C T O R Y S E C T I O N

9

INDEPENDENT AUDITOR’S
REPORT

to all active members & retirees of the 
General Retirement System of the City of Detroit

8

a salary level equal to final
compensation. The pension is
recomputed with additional
service credit granted from the
date of disability to the conver-
sion date with no maximum.

NON-DUTY
DISABILITY

RETIREMENT

ELIGIBILITY – Disability from
any cause before age 60 with
10 or more years of service.
ANNUAL AMOUNT – Computed
in the same manner as a regular
retirement benefit. Effective
January 1, 1999, the maximum
annual pension to age 60 is
$6,000. Benefit is recomputed
at age 60 with no maximum.

DUTY DEATH
BEFORE

RETIREMENT

ELIGIBILITY – Death from 
service-related causes. No age
or service requirements.
ANNUAL AMOUNT – One-
third of final compensation to
the surviving spouse for life or
until remarriage, plus an equal
share of 1/4 of final compensa-
tion to each unmarried child
under age 18. If there is no 
eligible spouse, eligible
children each receive 1/4 of
final compensation; if there are
more than 2 such children,
each child shares an equal part
of 1/2 of final compensation.
Maximum total amount for
spouse and children is $9,000
annually. If there is no eligible
spouse or children, dependent
parents each receive 1/6 of
deceased’s final compensation,
to a total maximum of $600
annually.

NON-DUTY DEATH
BEFORE

RETIREMENT

ELIGIBILITY – Death in service
at any age with 20 years of 
service; or age 60 with 10 years
of service, or age 65 with 8 years
of service.
ANNUAL AMOUNT – To
Surviving Spouse: Computed
as a regular retirement benefit
but reduced in accordance with
a 100% joint and survivor
election. To Dependent
Children if no Surviving
Spouse: $9,000 payable to 
age 19 of the youngest child 
or for life if child is physically
or mentally impaired.
ELIGIBILITY – Death in service
at any age with at least 15 years
of service but less than 20 years
of service.
ANNUAL AMOUNT – To
Surviving Spouse: Computed
as a regular retirement benefit
but reduced in accordance 

with a 50% joint and survivor
election. To Dependent
Children if no Surviving Spouse:
$6,000 payable to age 19 of the
youngest child or for life if
child is physically or mentally
impaired.

POST RETIREMENT
COST-OF-LIVING
ADJUSTMENTS

Benefit is increased annually by
2.25% of the original pension
amount at retirement.

MEMBER
CONTRIBUTIONS

Members have the option of
choosing one of four contri-
bution amounts: (1) 0%; (2)
3.0% of compensation up to
the Social Security wage base,
plus 5.0% of compensation in
excess of the Social Security
wage base; (3) 5.0% of total
compensation; or (4) 7.0% 
of total compensation.

SUMMARY OF PLAN BENEFIT PROVISIONS CON’T



ASSETS 2004 2003
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,051,609 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $0
Investment, at market value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,554,004,072 . . . . . . . . . . . . . . . . . 2,336,018,795
Accrued Investment Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,411,293 . . . . . . . . . . . . . . . . . . . . . . . . . 8,326,932
Contributions Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,651,467 . . . . . . . . . . . . . . . . . . . . . . . . . 8,447,812
Receivables from Investment Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,350,780 . . . . . . . . . . . . . . . . . . . . . . 50,147,570
Other Accounts Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 688,729 . . . . . . . . . . . . . . . . . . . . . . . . . 1,077,197
Capital Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 569,142 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 598,933
Securities Lending Collateral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238,757,976 . . . . . . . . . . . . . . . . . . . . 140,498,910
TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,894,485,068 . . . . . . . . . . . . . . . $2,545,116,149

LIABILITIES
Bank Overdraft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . 1,665,263
Payables for Investment Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,488,967 . . . . . . . . . . . . . . . . . . . . . . 44,738,382
Claims Payable to Retirants and Beneficiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,473,803 . . . . . . . . . . . . . . . . . . . . . . . . . 4,551,486
Accrued Pension Benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0
Due to Other Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,672,755 . . . . . . . . . . . . . . . . . . . . . . . . . 1,608,667
Other Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,594,553 . . . . . . . . . . . . . . . . . . . . . . 28,229,227
Securities Lending Collateral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238,757,976 . . . . . . . . . . . . . . . . . . . . 140,498,910
TOTAL LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $372,988,054 . . . . . . . . . . . . . . . . . $221,291,935

FUND BALANCES
Annuity Reserves:

Annuity Savings Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 658,348,546 . . . . . . . . . . . . . . . . . . . . 688,573,496
Annuity Reserve Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,868,163 . . . . . . . . . . . . . . . . . . . . . . 31,090,653

Pension Reserves:
Pension Accumulation Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 338,853,366 . . . . . . . . . . . . . . . . . . . . 355,463,047
Pension Reserve Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,438,173,394 . . . . . . . . . . . . . . . . . 1,462,541,180

Market Stabilization Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,253,545 . . . . . . . . . . . . . . . . . . . (213,844,162)

TOTAL FUND BALANCES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,521,497,014 . . . . . . . . . . . . . . . $2,323,824,214

TOTAL LIABILITIES & FUND BALANCES . . . . . . . . . . . . . . . . . . . . . . $2,894,485,068 . . . . . . . . . . . . . . . $2,545,116,149
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ANNUITY RESERVES PENSION RESERVES

ANNUITY ANNUITY MARKET PENSION PENSION TOTAL
SAVINGS RESERVE STABILIZATION ACCUMULATION RESERVE
FUND FUND FUND FUND FUND 2004 2003

Revenues:
City Contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . $95,876,076 . . . . . . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . . . $95,876,076 . . . . . . . . . $72,859,246
Members’ Contributions . . . . . . . 24,220,958 . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . 69,320 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . 24,290,278 . . . . . . . . . . . 25,046,453
Investment Income–Net . . . . . . . 47,520,167 . . . . . . . . . . 2,559,171 . . . . . . . . . 265,097,707 . . . . . . . (88,716,978) . . . . . . . . . . 110,122,974 . . . . . . . . . . . 336,583,041 . . . . . . . . . . 81,733,380

TOTAL REVENUES . . . . . . 71,741,125 . . . . . . . . 2,559,171 . . . . . . . 265,097,707 . . . . . . . (7,228,418) . . . . . . . . 110,122,974 . . . . . . . . . 456,749,395 . . . . . . 179,639,079

Expenses:
Pension & Annuity Benefits . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . 4,214,635 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . 152,706,564 . . . . . . . . . . 156,921,199 . . . . . . . . . 151,158,815
General & Administrative 
Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . 3,862,436 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . 3,862,436 . . . . . . . . . . . . . 3,769,641
Refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97,437,678 . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . 855,282 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . 98,292,960 . . . . . . . . . . . 90,883,100

TOTAL EXPENSES . . . . . . . 97,437,678 . . . . . . . . 4,214,635 . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . 4,717,718 . . . . . . . . . 152,706,564 . . . . . . . . 259,076,595 . . . . . . . 245,811,556

Excess (Deficiency)of Revenue 
Over (Under) Expenses . . . . . . . . . . . . (25,696,553) . . . . . . . (1,655,464) . . . . . . . . 265,097,707 . . . . . . . . . . . . 2,510,700 . . . . . . . . . . . (42,583,590) . . . . . . . . . . 197,672,800 . . . . . . . . . (66,172,477)
Transfers –Net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,528,397) . . . . . . . . . 5,432,974 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . (19,120,381) . . . . . . . . . . . 18,215,804 . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . . 0
Fund Balances at
Beginning of Year . . . . . . . . . . . . . . . . . . . . . 688,573,496 . . . . . . . . 31,090,653 . . . . . . (213,844,162) . . . . . . . 355,463,047 . . . . . . . . 1,462,541,180 . . . . . . . 2,323,824,214 . . . . . . . 2,389,996,691

FUND BALANCES
AT END OF YEAR . . . . . $658,348,546 . . . . $34,868,163 . . . . . . . $51,253,545 . . . $338,853,366 . . . . $1,438,173,394 . . . $2,521,497,014 . . . $2,323,824,214
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STATEMENT OF NET ASSETS AVAILABLE FOR PENSION BENEFITS STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE



ASSETS 2004 2003
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $8,051,609 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $0
Investment, at market value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,554,004,072 . . . . . . . . . . . . . . . . . 2,336,018,795
Accrued Investment Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,411,293 . . . . . . . . . . . . . . . . . . . . . . . . . 8,326,932
Contributions Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,651,467 . . . . . . . . . . . . . . . . . . . . . . . . . 8,447,812
Receivables from Investment Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,350,780 . . . . . . . . . . . . . . . . . . . . . . 50,147,570
Other Accounts Receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 688,729 . . . . . . . . . . . . . . . . . . . . . . . . . 1,077,197
Capital Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 569,142 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 598,933
Securities Lending Collateral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238,757,976 . . . . . . . . . . . . . . . . . . . . 140,498,910
TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,894,485,068 . . . . . . . . . . . . . . . $2,545,116,149

LIABILITIES
Bank Overdraft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . 1,665,263
Payables for Investment Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,488,967 . . . . . . . . . . . . . . . . . . . . . . 44,738,382
Claims Payable to Retirants and Beneficiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,473,803 . . . . . . . . . . . . . . . . . . . . . . . . . 4,551,486
Accrued Pension Benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0
Due to Other Funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,672,755 . . . . . . . . . . . . . . . . . . . . . . . . . 1,608,667
Other Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,594,553 . . . . . . . . . . . . . . . . . . . . . . 28,229,227
Securities Lending Collateral . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 238,757,976 . . . . . . . . . . . . . . . . . . . . 140,498,910
TOTAL LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $372,988,054 . . . . . . . . . . . . . . . . . $221,291,935

FUND BALANCES
Annuity Reserves:

Annuity Savings Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 658,348,546 . . . . . . . . . . . . . . . . . . . . 688,573,496
Annuity Reserve Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,868,163 . . . . . . . . . . . . . . . . . . . . . . 31,090,653

Pension Reserves:
Pension Accumulation Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 338,853,366 . . . . . . . . . . . . . . . . . . . . 355,463,047
Pension Reserve Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,438,173,394 . . . . . . . . . . . . . . . . . 1,462,541,180

Market Stabilization Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,253,545 . . . . . . . . . . . . . . . . . . . (213,844,162)

TOTAL FUND BALANCES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,521,497,014 . . . . . . . . . . . . . . . $2,323,824,214

TOTAL LIABILITIES & FUND BALANCES . . . . . . . . . . . . . . . . . . . . . . $2,894,485,068 . . . . . . . . . . . . . . . $2,545,116,149
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ANNUITY RESERVES PENSION RESERVES

ANNUITY ANNUITY MARKET PENSION PENSION TOTAL
SAVINGS RESERVE STABILIZATION ACCUMULATION RESERVE
FUND FUND FUND FUND FUND 2004 2003

Revenues:
City Contributions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . $95,876,076 . . . . . . . . . . . . . . . . . . . . . . . . . . $0 . . . . . . . . . . $95,876,076 . . . . . . . . . $72,859,246
Members’ Contributions . . . . . . . 24,220,958 . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . 69,320 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . 24,290,278 . . . . . . . . . . . 25,046,453
Investment Income–Net . . . . . . . 47,520,167 . . . . . . . . . . 2,559,171 . . . . . . . . . 265,097,707 . . . . . . . (88,716,978) . . . . . . . . . . 110,122,974 . . . . . . . . . . . 336,583,041 . . . . . . . . . . 81,733,380

TOTAL REVENUES . . . . . . 71,741,125 . . . . . . . . 2,559,171 . . . . . . . 265,097,707 . . . . . . . (7,228,418) . . . . . . . . 110,122,974 . . . . . . . . . 456,749,395 . . . . . . 179,639,079

Expenses:
Pension & Annuity Benefits . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . 4,214,635 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . 152,706,564 . . . . . . . . . . 156,921,199 . . . . . . . . . 151,158,815
General & Administrative 
Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . 3,862,436 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . 3,862,436 . . . . . . . . . . . . . 3,769,641
Refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97,437,678 . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . 855,282 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . 98,292,960 . . . . . . . . . . . 90,883,100

TOTAL EXPENSES . . . . . . . 97,437,678 . . . . . . . . 4,214,635 . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . 4,717,718 . . . . . . . . . 152,706,564 . . . . . . . . 259,076,595 . . . . . . . 245,811,556

Excess (Deficiency)of Revenue 
Over (Under) Expenses . . . . . . . . . . . . (25,696,553) . . . . . . . (1,655,464) . . . . . . . . 265,097,707 . . . . . . . . . . . . 2,510,700 . . . . . . . . . . . (42,583,590) . . . . . . . . . . 197,672,800 . . . . . . . . . (66,172,477)
Transfers –Net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,528,397) . . . . . . . . . 5,432,974 . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . (19,120,381) . . . . . . . . . . . 18,215,804 . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 . . . . . . . . . . . . . . . . . . . . . . . . . . 0
Fund Balances at
Beginning of Year . . . . . . . . . . . . . . . . . . . . . 688,573,496 . . . . . . . . 31,090,653 . . . . . . (213,844,162) . . . . . . . 355,463,047 . . . . . . . . 1,462,541,180 . . . . . . . 2,323,824,214 . . . . . . . 2,389,996,691

FUND BALANCES
AT END OF YEAR . . . . . $658,348,546 . . . . $34,868,163 . . . . . . . $51,253,545 . . . $338,853,366 . . . . $1,438,173,394 . . . $2,521,497,014 . . . $2,323,824,214
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STATEMENT OF NET ASSETS AVAILABLE FOR PENSION BENEFITS STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
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ECONOMIC
ASSUMPTIONS

THE INVESTMENT RETURN
RATE used in making the
valuation was 7.9% per year,
compounded annually (net
after administrative expenses).
The real rate of return is the
portion of total investment
return which is more than the
inflation rate. Considering
other economic assumptions,
the 7.9% total investment
return rate translates to an
assumed real rate of return 
of 3.9%.
PAY INCREASE ASSUMPTIONS
for individual active members
have been calculated. Part of
the assumption for each age 
is for a merit and/or seniority
increase, and the other 4.0%
recognizes inflation.
TOTAL ACTIVE MEMBER
PAYROLL is assumed to
increase 4.0% annually, which
is the portion of the individual
pay increase assumptions
attributable to inflation.

NON-ECONOMIC
ASSUMPTIONS

THE NUMBER OF ACTIVE
MEMBERS is assumed to
continue at the present
number.
THE MORTALITY TABLE
used to measure retired life
mortality was 90% of the
1983 Group Annuity
Mortality Table. This table
was first used for the June 30,
2003, valuation.
THE PROBABILITIES OF
RETIREMENT for members 
eligible to retire have been 
calculated. These probabilities
were revised for the June 30,
2003, valuation.
THE PROBABILITIES OF
SEPARATION from service
(including death-in-service
and disability) are shown 
for sample ages. These
probabilities were revised for
the June 30, 2003, valuation.

FUNDING METHODS

THE ENTRY AGE ACTUARIAL
COST METHOD was used in
determining age & service
pension liabilities and normal
cost, vesting liabilities and
normal cost, and casualty 
pension liabilities and normal
cost.
DIFFERENCES BETWEEN
ASSUMED EXPERIENCE AND
ACTUAL EXPERIENCE
(“actuarial gains and losses’’)
become part of actuarial
accrued liabilities and are
amortized over a 15-year
period.
UNFUNDED ACTUARIAL
ACCRUED LIABILITIES (net 
of actuarial gains and losses
after 6/30/92 and 6/30/98) 
are amortized over a 20-year
period, to produce contribution
amounts (principal & interest)
which are level percent of
payroll contributions.

EMPLOYER CONTRIBUTION
dollars were assumed to 
be paid in equal monthly
installments throughout 
the employer fiscal year.
PRESENT ASSETS were reported
to be valued using a three-year
smoothing of the difference
between expected and actual
investment income.
THE DATA ABOUT PERSONS
NOW COVERED AND ABOUT
PRESENT ASSETS were
furnished by the System’s
administrative staff. Although
examined for general
reasonableness, the data was
not audited by the Actuary.
The actuarial valuation
computations were made by
or under the supervision of
a Member of the American
Academy of Actuaries
(M.A.A.A.).

SUMMARY OF ASSUMPTIONS USED
FOR DGRS ACTUARIAL VALUATIONS

assumptions adopted by board of trustees after consulting with actuary
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The General Retirement
System is a relatively mature
plan in that the number 
of active employees and 
retirees receiving benefits is
approximately equal. The total
benefits paid during the year
were $255,214,159 (almost
$20 million per month) which
was up 5% from the prior
fiscal year.  The investments
of the system are the primary
source of the funds used to
pay these benefits. Accordingly,
the investment activity and
asset allocation must balance
the desire for long term
appreciation with relatively
large requirements for cash 
to pay benefits every month.
The Board of Trustees has
adopted the following goals
and objectives which are
designed to meet the 7.9%
actuarial assumed rate of
return for the fund:
• An 8.25% total return, net

of investment management
fees, coupled with a 3.9%

real (inflation adjusted)
return objective

• Total fund to consistently
rank in the top half of total
public fund universe and to
meet or exceed policy index.

• Investment managers to
consistently rank in the top
half of appropriate public
fund universe and to meet
or exceed appropriate index

• Above average risk-adjusted
returns, when compared to
comparable funds

• Risk exposure of total fund
to be centered in the mid-
range of comparable total
public funds.

• Results generally measured
over a full market cycle,
approximately 3 – 5 years.

The 2003 – 2004 fiscal year
marks the fourth full year 
of the implementation of 
the Board’s strategic policy
decision to shift the asset
allocation of the system to
include a greater proportion

of equities (stocks) and a lesser
proportion of fixed income
investments (bonds). The
System’s targeted asset
allocation consists of 55%
equities, 23% fixed income
including cash and short 
term investments used to pay
benefits, with the remaining
22% allocated to real estate
and alternative investments.   
During the 2003 – 2004 fiscal
year the System’s targeted
asset allocation and composition
of investment management
were updated. Two firms were
hired to manage enhanced S&P
500 index accounts. Two firms
managing large cap value/core
equities were terminated and
the assets allocated to three
other firms. One firm managing
international equities was
replaced. The overall returns 
from the new firms hired have
been particularly good. The
Board hired a consultant to advise
on its investments in the alternative
investments asset class.

The Board made a strategic
allocation of 5% of the System’s
assets to the market neutral
asset class and hired three
firms to manage these assets.
Market neutral strategies are
alternative investments designed
to deliver positive returns
irrespective of whether the
stock market goes up or down.
This was done to dampen the
volatility of the performance
of the System.
The Board maintained the
scope and diversification of 
its real estate and private
equity assets. Returns from
real estate and private equity
were exceptionally strong
during this fiscal year.

2003-2004 FISCAL YEAR INVESTMENT ACTIVITY


