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Independent Auditor’s ReportSummary of Plan Benefit Provisions Con’t

Non-Duty
Disability

Retirement
 
Eligibility – 5 years  
of service.

Annual Amount – 
Computed as a regular retirement 
benefit, but based on average final 
compensation and credited service 
at the time of disability. Minimum 
benefit is 20% of average final 
compensation.

Duty Death
Before

Retirement
 
Eligibility – No age or  
service requirement.

Annual Amount – Widow 
receives 5/11 of a patrolman’s or 
fireman’s compensation and each 
child under age 18 receives 1/10 of 
such compensation with a 
maximum total of 7/33 of such 
compensation. If there is no widow, 
each child receives 1/4 of such 
compensation with a maximum 
total of 1/2 of such compensation.  
If there is no widow or children, 
each dependent parent receives 1/6 
of such compensation. Worker’s 
compensation payments are offset.

Non-Duty Death
Before

Retirement
 
Eligibility – No age or  
service requirement.

Annual Amount – Same as 
regular retirement benefit to a 
widow or dependent widower, but 
reduced in accordance with a 100% 
joint and survivor option election. 
Minimum benefit is 20% of average  
final compensation. Each child 
under 18 receives 1/7 of a 
patrolman’s or fireman’s  
compensation with a maximum 
total of 2/7 of such compensation. 
If there is no spouse or children, 
each dependent parent receives 1/7 
of such compensation.

post retirement
cost-of-living

adjustments
 
Pre-1969 Plan Members: 
Allowances increase in proportion 
to active member compensation for 
the corresponding rank.

Post-1969 Plan Members: 
Pensions increase by 2.25% of the 
original pension amount.

LSA and DPCOA members, and 
their Fire equivalents, who retire 
July 1, 1998 or later and DPOA 
members and their Fire equivalents, 
who retire July 1, 2001 or later  
the 2.25% annual increase shall  
be compounded. 

Member
Contributions

 
5% of covered compensation 
payable until first eligible for 
regular retirement.

F I N A N C I A L  S E C T I O N

The financial statements of the Police and Fire 

Retirement System of the City of Detroit have been 

audited by the independent auditing firm of Plante 

Moran. Plante Moran’s report is available for review 

on the Retirement System’s web site, www.rscd.org. 

Copies of the report can be obtained by a request,  

in writing, to the Retirement System’s Office.

to all active members & retirees of the Police and  
Fire retirement system of the city of detroit
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F I N A N C I A L  S E C T I O N

Statement of Net Assets Available  
for Pension Benefits

	 Assets	 2007	 2006

Cash ....................................................................................................................................  $5,943,198 ................................. $8,095,553
Investments, At Market Value ...................................................................................  4,400,566,789 ............................ 3,982,114,854
Accrued Investment Income ..........................................................................................  21,895,985 ................................. 20,724,378
Contributions Receivable ................................................................................................  57,423,365 ................................. 57,807,332
Receivables From Investment Sales ...............................................................................  27,609,212 ............................... 157,834,860
Other Accounts Receivable .............................................................................................  11,944,215 ......................................  615,471 
Capital Assets .......................................................................................................................... 422,237 ......................................  417,749 
Cash Collateral Securities Lending  .......................................................................... 1,086,175,835 ............................ 1,028,069,856
Total Assets ...............................................................................................  $5,611,980,836 .....................  $5,255,680,053

	 Liabilities
Payable for Investment Purchases ................................................................................  $31,435,872 ............................. $181,756,605
Claims Payable to Retirants and Beneficiaries ................................................................ 6,405,458 ...................................  4,291,693
Accrued Pension Benefits ................................................................................................................  0 .................................................  0
Due to Other Funds ..........................................................................................................................  0 .................................................  0
Other Liabilities ................................................................................................................... 6,613,770 ...................................  6,177,671 
Cash Collateral Securities Lending ...........................................................................  1,086,175,835 ............................ 1,028,069,856
Total Liabilities ......................................................................................  $1,130,630,935 .....................  $1,220,295,825

	 Fund Balances
Annuity Reserves:
	 Annuity Savings Fund .........................................................................................  $260,925,844 ............................. $269,912,502
	 Annuity Reserve Fund ............................................................................................  13,468,638 ...................................  9,619,757
	 Survivor Benefit Fund .............................................................................................  16,454,857 ................................. 20,824,838
Pension Reserves:
	 Pension Obligation Certificate ............................................................................  651,040,589 ............................... 605,039,360
	 Pension Accumulation Fund ...............................................................................  689,640,161 ............................... 429,161,846
	 Pension Reserve Fund ........................................................................................  2,675,631,659 ............................ 2,645,716,712
Market Stabilization Fund .............................................................................................  174,188,153 ................................  55,109,213

Total Fund Balances ...............................................................................  $4,481,349,901 .....................  $4,035,384,228

Total Liabilities and Fund Balances .........................  $5,611,980,836 .............  $5,255,680,053

	 Annuity Reserves		  Pension Reserves

	 Annuity	 Annuity	 Market	 Accrued	 Survivor	 Pension 	 Pension		  Total
	 Savings	 Reserve	 Stabilization	 Liability	 Benefit	 Accumulation 	 Reserve
	 Fund	 Fund	 Fund	  Reserve Fund	 Fund	 Fund	 Fund		  2007	 2006

	 Revenues:
City Contributions  ........................... $0 .........................  $0 .........................  $0 .......................... $0 .........................  $0 ......... $57,423,366 ......................... $0 ..........  $57,423,366 .....  $57,807,332 
Members’  
Contributions ........................  9,975,989 ...........................  0 ...........................  0 ............................ 0 ...........................  0 ..................  67,747 ...........................  0 ........... 10,043,736 ......  10,007,531 
Investment   
Income, Net .........................  19,719,071 ................  700,692 ......... 119,078,940 ...........  78,937,211 ............. 1,334,394 ......... 218,147,241 ......... 206,283,790 ......... 644,201,339 ....  381,669,729  
Total Revenues .......... $29,695,060 ............ $700,692 ...... $119,078,940 ....... $78,937,211 .........  $1,334,394 .....  $275,638,354 .....  $206,283,790....... $711,668,441 ... $449,484,592

	 Expenses: 
Pension & Annuity Benefits ............. $0 .............. $840,477..........................  $0 .......................... $0 ..........  $3,974,298 .........................  $0 ......  $220,435,073 ........  $225,249,848..... $217,411,446 
General & Administrative  
Expenses................................................  0 ...........................  0............................  0 ............................ 0 ...........................  0 ............. 3,744,225 ...........................  0 .............  3,744,225.......... 3,399,285 
Refunds ................................  36,708,695 ...........................  0............................  0 ............................ 0 ...........................  0 ...........................  0 ...........................  0 ........... 36,708,695........ 22,244,391

Total Expenses ........... $36,708,695............. $840,477 .......................  $0 ......................  $0 .........  $3,974,298 .........  $3,744,225 .....  $220,435,073 ...... $265,702,768 ... $243,055,122 

Excess (Deficiency)  
of Revenue Over  
(Under) Expenses.............. ($7,013,635) ........... ($139,785) ......  $119,078,940 ......... $78,937,211 .......  ($2,639,904) ......  $271,894,129 .....  ($14,151,283) ....... $445,965,673.... $206,429,470 
Transfers, Net .....................  (1,973,023) .......... (3,988,666) ...........................  0 ........  (32,935,982) .......... (1,730,077) ........ (11,415,814) ..........  44,066,230 ............................ 0......................... 0 
Fund Balance at 
Beginning of Year .............  269,912,502 ............. 9,619,757 ..........  55,109,213 ......... 605,039,360 ..........  20,824,838 ......... 429,161,846 .....  2,645,716,712 ...... 4,035,384,228... 3,828,954,758

Fund Balances 
at End of Year ............  $260,925,844 .......... $13,468,638 ........ $174,188,153 ........ $651,040,589 .........  $16,454,857 ....... $689,640,161 ..... $2,675,631,659 ......  $4,481,349,901 ...$4,035,384,228

Police & Fire Retirement System 
City of Detroit Pension Funds
Statement of revenues, expenses and changes in fund balance. 
Year ended June 30, 2007 (with comparative totals for June 30, 2006)
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F I N A N C I A L  S E C T I O N

Statement of Net Assets Available  
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Police & Fire Retirement System 
City of Detroit Pension Funds
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Year ended June 30, 2007 (with comparative totals for June 30, 2006)
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Funding Methods
Summary of Assumptions Used 
for DPFRS Actuarial Valuations
assumptions adopted by board of trustees  
after consulting with actuary

Economic
Assumptions

 
The investment return rate 
used in the valuation was 7.8% per 
year, compounded annually (net 
after administrative expenses). 
The real rate of return is the 
portion of total investment return 
which is more than the inflation 
rate. Considering other financial 
assumptions, the 7.8% total 
investment return rate translates  
to an assumed real rate of return 
of 3%.

Pay increase assumptions 
for individual active members 
have been calculated. Part of the 
assumption for each age is for a 
merit and/or seniority increase, and 
the other 4.8% recognizes inflation.

Total active member payroll 
is assumed to increase 4.8% 
annually, which is the portion 
of the individual pay increase 
assumptions attributable to  
wage inflation.

Non-Economic
Assumptions

 
The number of active 
members is assumed to continue 
at the present number.

The mortality table used to 
measure retired life mortality was 
90% of the 1983 Group Annuity 
Mortality Table. This table was 
first used for the June 30, 1998 
valuation.

The probabilities of age/
service retirement for 
members eligible to retire have 
been calculated. These probabilities 
were last revised for the June  
30, 2003 valuation.

The probabilities of 
separation from service 
(including death-in-service) are 
shown for sample ages. These 
probabilities were revised for  
the June 30, 2003 valuation.

The entry age actuarial cost 
method was used in determining 
age and service liabilities and 
normal cost, vesting liabilities and 
normal cost, and casualty liabilities  
and normal cost.

Differences between assumed 
experience and actual 
experience (“actuarial gains and 
losses”) become part of actuarial 
accrued liabilities.

Unfunded actuarial accrued 
liabilities, if any, are amortized 
over periods of future years to 
produce contribution amounts 
(principal and interest) which 
are level percent of payroll 
contributions.

Employer contribution 
dollars were assumed to be paid 
in a single sum on the last day of 
the employer fiscal year. (Adopted 
for the 6/30/79 actuarial valuation.)

Valuation assets recognize 
investment return above or below 
the actuarial assumed rate over a 
three-year period. (Adopted for  
the 6/30/95 actuarial valuation.)

The effect of changes  
in eligibility for normal 
retirement due to service 
purchases was approximated 
by increasing computed actuarial 
accrued liabilities by 5%. In 
addition, active member accrued 
liabilities were increased by 2% 
to approximate the effect of 
incomplete service data.

The data about persons 
now covered and about 
present assets were furnished 
by the System’s administrative staff. 
Although examined for general 
reasonableness, the data was not 
audited by the actuary.

The actuarial valuation 
computations were made by  
or under the supervision of  
a Member of the American 
Academy of Actuaries (M.A.A.A.).

A C T U A R I A L  &  S T A T I S T I C A L  S E C T I O N
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