INVESTMENT SECTION

Jury 1, 2007 - JuNE 30, 2008
SUMMARY OF INVESTMENTS
AND RELATED INCOME (UNAUDITED)

(1) (2)
06/30/08 06/30/08 06/30/08
MARKET VALUE INCOME INCOME
MARKET VALUE MARKET VALUE AS A % OF AS A % OF (INCLUDES
No. INVESTMENTS 06/30/07 06/30/08 ToTAL ASSETS  TOTAL INCOME  MARKET GAIN) MARKET VALUE

Section 14 Stock (Publicly Traded) ............. $1,915,867,062.44 ... $1,510,868,899.60 .......... 38.013% .covvveerennes 58.892% ........... ($166,439,485.48)
Section 17 Debt/Obligations ............................. 711,971,856.95 .......... 671,427,772.88 .......... 16.893% ............. (13.744%) ...uue...... 38,842,381.37 .ueeevvennne 5.785%
Section 19(1) Equity - Reit’s & Pooled ................. 152,550,550.71 .......... 238,152,176.49 ............ 5.992% ..corevreernnn (4.303%) ..ocoverenee. 12,161,565.40 ................
Section 19(2) Equity Real Estate ......cccccooceuverenee. 229,449,436.09 .......... 256,971,771.73 ............ 6.465% ...cveeveennee (5.677%) wcveverenn. 16,044,422.82 ................
Section 20 Mortgages ... 196,243,167.45 .......... 191,379,255.06 ............ 4.815% ...ooeveenee. (5.775%) wcveverennn. 16,320,409.88 ................
Section 20a Small Business

Investments — MI ......cccoevvevveevevveennenes 99,269,244.63 ............ 71,379,480.86 ............ 1.796% ............... 17.336% ...cuveu...... (48,995,615.06)
Section 20d Basket Clause .......cccooevvevvveveennenennne 508,807,090.01 .......... 517,764,115.21 .......... 13.027% ..oceunene... 11.728% ............... (33,144,832.09)
Section 20k Foreign Securities ..o 586,408,380.81 .......... 434,387,947.43 .......... 10.929% ............... 41.543% ............. (117,407,777.43)

TOTAL INVESTMENTS ................ $4,400,566,789.09 .... $3,892,331,419.26........... 97.929% ..ccvveurn. 100.000% ........... ($282,618,930.59)

SR et see s s e s s seeeseens (15,457,508.41) ......... (0.389%)

Accounts Receivable ........ccvviieeieieiiececeeeee e 180,725,895.56 ............ 4.547%

Accounts Payable ..o (85,145,826.69) .......... (2.142%)

CaPItal ASSELS ..cuvuevrreeerierieeereieiseireeeiseeseseese st saees 2,194,751.39 ............ 0.055%

NET ASSETS

AVAILABLE FOR BENEFITS .....c.ccooevviviiiieieeeerececreennenns $3,974,648,731.11 ........ 100.000%

Less: INVESTMENT EXPEIISES ....vuvucviiuiiiiieiriiicirieieistcieestcse ettt sese sttt st ettt sttt b st seeneae (17,430,166.41)

Investment Income Before AdminiStrative EXPENSES ......cuvueueumiurieuieriieiierieieisie it sse s ssesssssens (300,049,097.00)

Less: AdMINIStIAtiVe EXPEIISES ....vvuiueiiucieieieirieicteitictstesetetsesetstseseseeses et bt eae st seae bbbt sese ettt sbaese ettt st bttt b et esaesesessene (4,137,771.13)

NET INVESTMENT INCOME ..cetttiieeiiirrrrunrreeeeereeeeesssssssssseeseesssssssssssssssssessssssssssssssssssssssssssssssssssssssssssssssessssssssssssssssssasess ($304,186,868.13)

(1) Percentage Factor is Calculated Using Gross Income.
(2) Income May Be Net of Expenses Per Contract Agreements.



Jury 1, 2007 - JuNe 30, 2008
DETAIL SCHEDULE OF INVESTMENTS
AND RELATED INCOME

MARKET VALUE

MARKET VALUE

07-08
INCOME AND
NET CHANGE IN

No. INVESTMENTS 06/30/07 06/30/08 ASSET VALUE
SECTION 14 StocK (PuBLICLY TRADED)
Common & Preferred Stock $1,893,986,555.82 ...cuvveverrerernnnne $1,460,516,449.07 .....cooeverenenee. ($165,128,338.58)
Deutche Bank Croci ......cccoveeveeveeeveeeeerereenennne 10,935,000.00 ..cevevreeereeeeereeeene 9,886,000.00 ....ooeevveereerrereenns (1,044,539.60)
Deutche Bank Mint ........ccccoeeiieieeerereeeeeeeeeeeeeesennes 0.00 v 30,000,000.00 .....overerererererereiererereeernnes 0.00
(c) Mesirow Arbitrage Trust ......cccooeveeererrecerernenee 9,955,869.01 ..evovvereeiieieene 9,786,590.44 ... 0.00 (c)
P&E Fund, INC. c.coveeveeeieeeeeeeeeeeeeeeeeeeee e 989,637.61 ..o 679,860.09 .....ooeevreeriereerreenen. (266,607.30)
TOTAL SECTION 14 ....cceeeeveeeeeeeerrrnnnnns $1,915,867,062.44 .......cceeeuuuueene $1,510,868,899.60 .......ccceeeeennn ($166,439,485.48)
SECTION 17 DEBT/OBLIGATIONS
Bonds & NOES .....ouevvveeieecirieieeeeeeeeeenen $449,061,037.26 ..cvereeerererenirnee $467,728,847.83 ..cuvevereererrnn. $20,284,922.59
(b) Short-Term Investments .........cccceeeverereenennne 102,040,280.09 ....oovvervveieriiirirenene 79,611,369.12 ..ovvvveeiieiiirennne 5,853,494.83 (b)
Mort. Backed Securities 160,870,539.60 veee 124,087,555.93 ..o, 12,703,963.95
TOTAL SECTION 17 ..cceveirrrrererereneeeeenenenes $711,971,856.95 ...ccceeevueeeeeennen $671,427,772.88 ....cuuueeeeeernnnann. $38,842,381.37
SECTION 19(1) EQUITY REAL ESTATE-POOLED (REITS)
(a) Reits Held by Custodian .........cccecvecunenenee. $49,730,269.83 ...ooovvereeeeernnne $32,853,730.37 v ($5,376,852.66) (a)
Behringer Harvard Reit 1 ....coccooeuveuvecuncnenee. 10,000,000.00 ...cevveerreereereeereennen. 10,582,010.58 ...ooovveereeeeeieeee, 1,257,109.41
Canyon-Johnson Urban Fund .......cccccoveeevcunennee. 806,254.00 1,479,436.00 .....covvuvvcrrerercrirennenn 409,673.44
Capri Urban Investors, LLC 4,280,401.00 ...eoovenreeiieeiereane. (369,599.00)
Fidelity Real Estate Fund, LP ......cccocoveeuviunenee. 1,310,452.94 ..o, 198,369.89 ..ocvveeeeeeeeeeeeeee 46,360.50
MGRA Genesis Value Reit, INC. ..ocvvveeveeiveeieeeeieeene 0.00 vieeeeeeeeeeeeeeeeens 61,737,377.00 ..oovveeeeieeeieeens 13,210,480.84
Inland American Reit ........cocovvvereeeveererenene. 15,967,750.00 ....ooeevveereereeereenne 15,967,750.00 ...oooeeveeereeeeereeiene 983,347.28
Lightstone Value Plus Reit, Inc. .......ccccveuuee. 10,000,000.00 ......coveemmerremercrrenenne 10,000,000.00 ......corveeveerererecrrerennens 762,950.00
Midland Multifamily EQUity .....c.ccocceverreeveneen. 29,844,420.00 ...ooevveeerreerrereeen, 26,229,810.00 ...ooevveereerreereennes (1,109,463.65)
MRC Balanced Real Estate Fund .......c.ccocecevevevievrrenenene. 0.00 v 9,204,901.00 ...vveveererererereeeeerererere e 0.00
Prisa 11 .ot 4,000,000.00 ..ccvvreerreerrerreereenen. 11,688,163.17 uvveeereeeveeeeereeereene 394,501.55
RREEF America Reit IT .....cccoevvevvveviiiiericnenen. 24,468,389.33 ..cvieeeeeeeen, 23,909,401.65 ...oooevvereeeeeereeeeeee, 554,715.50
Steward Real Estate Fund ..........ccccoeeveveverenennee. 186,116.61 ....ccevveveeeereeenee, 7,621,963.83 ....ovoevereeereeeene, (522,486.11)
US Real Estate Investment Fund - InterCont. ............... 0.00 v 16,148,946.00 ....cocoverrerererererennnnne 1,524,820.12
Walton Street REIF III .....c.coovveevvvveievciieicenee 6,236,898.00 ...ovveevreeeeeeereeeene 6,249,916.00 ....oeeevreereeieereeiene 396,008.18
TOTAL SECTION 19(1) «.uveveeeeeneereccrnnnenen. $152,550,550.71 .ceeeeeerneeeerernnnee $238,152,176.49 .....uuveeeeernnennn. $12,161,565.40









INVESTMENT SECTION

MARKET VALUE MARKET VALUE

07-08
INCOME AND
NET CHANGE IN

No. INVESTMENTS 06/30/07 06/30/08 ASSET VALUE
SECTION 20k FOREIGN SECURITIES
Foreign Bonds/NOteS ....c.oovveevveeeeiieeieeeeienens $4,441,585.04 ..oveeveeeeieeieene $2,680,628.07 ..oovvereeeieriiiirennne ($529,945.18)
Foreign Equities ... 581,966,795.77 cuueeeeeeeeeeen 431,707,319.36 ...uueveervreen. (116,877,832.25)
TOTAL SECTION 20K ....eeveereeeerneencnerennens $586,408,380.81 .....ccceeeeeueeennnens $434,387,947.43 .....ceeeeuveennen ($117,407,777.43)
TOTAL INVESTMENTS .eeeeeeeeenrrecrereneenene $4,400,566,789.09 .......ccoeuuunnen. $3,892,331,419.26 ......uuuuuuuunnne ($282,618,930.59)

(a) Income included with income from bonds and notes.
(b) Short-term income includes income from securities lending.
(c) A portion of this investment is in qualified common stock. That portion is in Section 14. Income cannot be segregated.



INVESTMENT MANAGERS

ADVENT CAPITAL MANAGEMENT ... $57.7 M
New York, New York

Invests exclusively in convertible securities market with a value

orientation with respect to the underlying equity.

ALPHA PARTNERS ... $13.2 M
Detroit, Michigan

Manages a domestic large-cap equity portfolio using a growth oriented
investment approach.

BANYAN REALTY ADVISORS ........ccccccounvuuncnnnee $21.7 M
Maitland, Florida

A real estate advisor which provides investment and asset

management services.

BLACKROCK ..o $270.8 M
New York, New York
Enhanced S&»P 500 Index Fund.

BNY ASSET MANAGEMENT
New York, New York

Manages a portfolio which is designed to track and outperform the
MSCI EAFE international equity index utilizing American Depository
receipts (ADRs).

CHICAGO EQUITY PARTNERS .......cccoovvveenn. $42.5 M
Chicago, Illinois
Manages a domestic small-cap core equity portfolio.

CREDIT SUISSE ASSET MANAGEMENT ... $45.7 M
New York, New York
Manages a fixed income portfolio of high-yield bonds.

DEUTSCHE BANK (CROCI) ......cooooviii $9.8 M
London, England

Manages a concentrated large capitalization equity portfolio.
DIMENSIONAL FUND ADVISORS .............. $110.9 M

Santa Monica, California
Manages a broadly diversified portfolio of international equities having
relatively low turnover.

EARNEST PARTNERS ..., $56.6 M
Atlanta, Georgia
Manages domestic large-cap equities using a value-oriented style.

EVERGREEN INVESTMENTS .......ccccccoooviiuninnnnee $58.7M
Charlotte, North Carolina
Manages an international small-cap equity portfolio.

FAM GLOBALNIB ..o, $20.7 M

Greenwich, Conneticut
Manages principle structured note.

FISHER INVESTMENTS ..o $130.4 M
Woodside, California
Manages domestic large-cap equities comprising all market sectors

utilizing both growth and value styles.

HGK ASSET MANAGEMENT ...........cccoocovuunnnnne. $14.4 M
Jersey City, New Jersey

Manages a core fixed income portfolio which favors corporate bonds.
HSBC INVESTMENTS (USA) INC. ... $153.4 M
New York, New York

Manages a fixed income portfolio of high-yield bonds.









